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Singapore 

Singapore’s January CPI remain 
broadly mixed 

 

 

• Headline CPI rose by 1.4% YoY from 1.2% in December 2025, in line 
with consensus and our expectations (Consensus and OCBC: 1.4%). In 
contrast, core inflation eased to 1.0% YoY, down from 1.2% in 
December 2025. 

• We anticipate that 1Q26 headline and core CPI will likely average 
around 1.4% YoY and 1.2% YoY, respectively. MAS’s assessment of 
inflation risks remains similar to the previous month, with two-sided 
risks. 

• Looking ahead, we expect that MAS will likely remain static at the April 
MPS to observe a few more months of inflation data before 
committing to a tightening move down the road.      
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Highlights: 
  

• Headline CPI was in line with our forecast at 1.4% YoY, but the dip in core inflation to 
1.0% YoY was a surprise which was attributed to an easing in services inflation thanks 
to a larger decline in airfares and education fees for vocational and higher education 
costs. The latter is likely welcomed news since it marks a moderation after three 
straight months of 1.2% YoY increase in 4Q25 after staying subdued below the 1% YoY 
handle for the first three quarters of last year.  
 

• For the other key price segments, accommodation costs actually accelerated from 
0.3% YoY in December to 1.9% YoY in January, due to a jump in housing maintenance 
& repairs (partly due to lower S&CC rebates compared to a year ago for HDB flats), 
whilst retail & other goods also rose due to higher prices for appliances for personal 
care, whereas electricity & gas inflation and food inflation were unchanged YoY from 
December 2025. Note NTUC had frozen prices for all chilled pork, selected seafood 
and vegetables from 29 January to 3 March for Chinese New Year, as well extended 
discount schemes for seniors, Pioneer, Merdeka Generation members and CHAS 
cardholders to help with costs. Meanwhile, private transport inflation eased from 3.7% 
to 2.7% YoY due to a smaller increase in car prices and a sharper correction in petrol 
prices.  
 

• Given that CNY holidays fell in January 2025 but in February 2026, there could be 
some seasonal effects. Nevertheless, we anticipate that 1Q26 headline and core CPI 
will likely average around 1.4% YoY and 1.2% YoY, respectively. The MAS assessment 
of inflation risks remains similar to the previous month, with two-sided risks. MAS 
citied a benign external cost environment where imported costs should continue to 
remain contained. While global crude oil prices have been creeping higher given the 
geopolitical tensions, especially revolving around Iran of late, but still remain lower 
than a year ago. Subdued producer prices in Asia, mainly China, should also cap price 
increases for many imported goods. Domestic cost pressures are the key determinant 
of the 2026 inflation outlook, given that unit labour costs should edge up due to labour 
market tightness. The policy intention from Budget FY2026 is clear with announced 
increases to the Local Qualifying Salary from 1 January 2027 and also the EP and S Pass 
qualifying salaries from 1 January 2028, which suggests that higher wage costs could 
continue to ratchet higher from next year.  With the reduction in PARF announced in 
Budget 2026, the COE premiums for the 20 February tender had risen for Category A 
($106,501) whereas that for Categories B and E had declined to $105,001 and 
$112,890 respectively.  
 

• Looking ahead, we expect that MAS will likely remain static at the April MPS to 
observe a few more months of inflation data before committing to a tightening move 
down the road.      
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Disclaimers  
 
This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our prior 
written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein or to participate in any particular 
trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely performance 
of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information 
contained in this report is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it 
without first independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate contained in this 
report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the 
recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient 
or any class of persons acting on such information or opinion or estimate. This report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any 
recommendation or advice on personal investing or financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek 
advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before you make a 
commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is 
suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Investment Research Private Limited (“OIR”), OCBC Securities Private Limited 
(“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”)  may or might have in the future, interests in the investment products or 

the issuers mentioned herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking and other financial or securities related services to 
such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of 
interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware 
due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver 
a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity 
(including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, 
guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial 
Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented 
in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without 
limitation, MiFID II, as implemented in any jurisdiction). 
 
The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets or companies. Actual events 
or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 
 
Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for delivery of the message to such 
person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this document that do not relate to the official business of OCBC Bank, BOS, 
OIR, OSPL and their respective connected and associated corporations shall be understood as neither given nor endorsed. 
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited  
 
This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese Banking Corporation Limited (“OCBC 
Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or consequential) that may arise from, or in connection with, any use of 
or reliance on any information contained in or derived from this material, or any omission from this material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross 
negligence. 
 
The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you. 

 
For BOS clients in the United Kingdom: 
This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, a personal recommendation, or 
an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully disclosed in accordance with applicable regulations, promptly and 
transparently, and will not influence the advice or services offered to you. If you would like more information about any inducements received, please contact your Relationship Manager. 
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